Minutes of the 6™ meeting of the Internal Technical Committee under Amended
Technology Up gradation Fund Scheme (ATUFS) held on 03-03-2020

The 6™ meeting of the Internal Technical Committee under Amended Technology
Up gradation Fund Scheme (ATUFS) was convened on 03-03-2020 at 11.30 AM under the
Chairmanship of Shri S.P.Verma. Joint Textile Commissioner in the conference hall of the
Office of the Textile Commissioner, Mumbai. The list of participants is placed below at
Annexure-11. The agenda points which were discussed and decisions taken thereof are as under:-

Agenda No.1: Confirmation of the minutes of 3™ Internal Technical Committee Meeting.

Decision Taken: The Committee confirmed the minutes of the 5" Internal Technical Committee

Meeting unanimously

Agenda No.2: Verification and recommendation of 28 proposals for enlistment of
Machinery Manufacturers under ATUFS as per Para no. of 3.4 of Revised Resolution of
ATUFS dated 02.08.2018 and subsequent order No. 6/5/2015-TUFS dated 06.08.2019.

Decision Taken : The list of 28 proposals (Abroad- 05 , Indigenous- 19 & Authorized
agents 4 ) received from Textile Machine Manufacturers/Authorized Agents for enlistment under
ATUFS. were scrutinized by the Internal Technical Committee and 14 proposals (Abroad- 05 &
Indigenous- 9) were further recommend to the Textile Commissioner for his approval and for
uploading the same on this office website (Attached herewith as Annexure-I). As regard to the
proposal for approval of authorized agent, it was opined that as reported by ATUFS Cell, wide
variations in the price of the same machine having same specification is being noticed, hence
recommended that the allowing invoice of authorized agent for those machinery manufacturers
who also directly sell their machine, should not be permitted. However, TAMC may finalise the

issue. Till that time ITC decided to keep on hold the list of authorized agent for consideration.

Agenda No. 3. Request received from M/s. SRF Limited for inclusion of “High Speed
Winding Machines / Spin Draw Machine for Tyre Cord Fabric Manufacturing” in ATUFS
scheme under Annex — MC3 — Machinery for manufacturing Technical Textiles

Decision Taken: Since, the Ministry of Textile’s jurisdiction starts only after coming out of
Fibre/Yarn onwards. Hence the backward process may not be recommended as eligible machine
under ATUFS

Agenda No. 4. Application of M/s. Sparkle for inclusion of their name as an authorized
agent of M/s. Atlas Copco (India) Limited, without a fixed percentage of commission. In
response to this office request to disclose the percentage of commission paid to the
authorized agent, M/s. Atlas Copco (India) has informed that as per the MOU, the Dealer
will be entitled to the commission as per Dealer Policy updated from time to time on order
booked by the Dealer, but issues invoice and machine supplied by the company directly to
the customers for different products listed in Dealer Policy.
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Decision Taken: As the invoice and machine supplied by the company directly to the customer,
hence there is no need for authorized agent. As such the request of M/s. Sparkle is not
considered.

Agenda No. 5 Consideration of E-Shed mechanism Equivalent to that of Electronic Dobby

Electronic Shedding is the most advanced shedding system available in the world for any
weaving machine. The speeds are higher than any other shedding system for any particular width
of weaving machine.

a. Toyota’'s ESHED is available from 4 shaft to 16 shaft for all widths of weaving
machine and replaces the traditional tappet cam motion and DOBBY shedding system.
The speed ranges are upto 1150 rpm for ESHED upto 8 shafts and upto 1000 rpm for
ESHED upto 16 shafts. Because of higher speeds the per meter power consumption is the
lowest compared to other shedding system.

b. The major advantages are. .

Higher speeds

DWELL time for each frame can be varied.

Shed crossing timing can be varied for each shaft.

The life of accessories (like heald wire, heald frame) is more even at higher

speeds.

5. Complicated designs and unbalanced weaving is possible in ESHED.

¢. ESHED has the advantages of both tappet cam shedding and DOBBY shedding.

d. For pattern/design weaving by DOBBY higher speeds not possible for 16 frame design (
for example in 190 cm maximum speed with DOBBY is 750 rpm whereas in ESHED
speeds upto 950 is possible).

e. The dwell time and shed crossing for all frame is fixed in DOBBY, whereas in ESHED
both can be varied.

f.  Machine operation is simple with ESHED.

g. Considering the above salient features of E-shed, it can be concluded as an advanced
version of Dobby/ Elec. Dobby.

h. Necessary Machine catalogue and technical details is also attached.

<t

In view of the above, the E-Shed mechanism of Toyota Industries Corporation may be
considered under ATUFS MC 01- A 3 (ii) as equivalent to that of Electronic Dobby.
However. the claims of which the JIT request was given after 26 July 2019 in which the
machines are selected under Annexure No. MC 01 —A 3 (i) Air Jet Loom with Weft Insertion
Rate (WIR) not less than 1200 mtrs per minutes without Electronic Dobby/Electronic Jacquard
may also be considered as there was no clarity for the units to select the options of MC 01- A 3
(i) or (ii). Hence the E-shed may be considered like mechanical dobby’s considered in 14"
TAMC agenda point No. 13

Decision Taken: The E-Shed mechanism can be considered as a new invention of shedding
mechanism of the loom subject to fulfillment of other specifications of the weaving machines
without Electronic Dobby / Jacquard as per ATUFS guidelines.




Agenda No. 6 Treatment of claims where over invoicing may have occurred

ATUFS Cell has presented certain instances of ATUFS claims during the meeting where there
are substantial grounds to believe that over invoicing may have occurred as wide variation is
observed in price of machines having same model no./specification, purchased
contemporaneously, from same manufacturer. There are a few cases involving authorized agents
charging hefty mark-up on the price charged by original manufacturer. The mark up is observed
to be considerably higher than commission mentioned in MoU. The matter was referred to ITC
for discussion and deliberating if comments of TMMA should be sought in all such cases.

Decision Taken: The ITC has recommended that those cases/ claims where more than 50%
variation in invoice of the machinery of same manufacturer and same specification is noticed,
such matter may be forward to Department of Revenue Intelligence for further investigation and
also suggested that silver touch to make provision in i-tufs to determine the maximum-minimum
and average value for each machineries/model having same specification. If difference is
observed than the claim to be investigated thoroughly.

The meeting ended with a vote to the chairman.
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