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Schemel: REVISED RESTRUCTURED TECHNOLOGY UPGRADATION

FUND SCHEME (RR-TUFS)
Period :- 01/04/2013 to 31/03/2017

Silent features of RR-TUFS:

RR-TUFS scheme in Revised form is effective from 01/04/2013 to 31/03/2017.

The R-TUFS was extended for the first year of the 12th plan and the same norms will be
effective for the loan sanctioned upto 31/03/2013.

In Respect of cases pertaining to sectors where there is no change in admissible extent of
subsidies and are pending for issuance of UID due to non-availability of sectoral cap in
the previously extended scheme upto 31/03/2013 to be considered for issuance of UID
under the continued TUF Scheme.

Cases pertaining to spinning, weaving sectors etc. where there are changes in subsidy
pattern would be required to apply a fresh as per Revised Terms & Condition under RR-
TUFS.

Period of Interest reimbursement - Interest reimbursement will only be for a period of 07
years including 02 years of moratorium/ implementation.

Accessories/attachments/sample machines/spares received along with the machines upto
the value of 20% of machine cost are eligible under RR-TUFS or actual value whichever
is lower will be eligible.

Advance/Token payment upto the Margin Money of Machine cost can be paid by the unit
prior to sanction of term loan. However machines purchased on or after Date of sanction

of Term Loan will only be eligible.

Benefit of other Scheme:

Textile/Jute units are permitted to avail the benefits of other schemes, in addition to RR-
TUFS, unless specifically provided otherwise. In case of doubt, the matter may be

referred to the Textile Commissioner for clarification.

Spinning Sector:

» Stand alone spinning units — 2% Interest Reimbursement (IR) for new stand alone/

replacement / modernization of spinning machinery.

» For new standalone basis Cotton Ring Spinning units - Minimum economic size will be

8000 spindles.
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» Total Subsidy outflow to stand alone sector will be kept 26% of plan allocation.

» Stand alone spinning units value with cap of Rs. 250 Crore can apply on project cost for
new sanctions for Individual Spinning units.

» For units having spinning capacity with forward integration having matching capacity in
Weaving, Knitting, Processing, Garmenting - 5% Interest Reimbursement is allowed.

Other Textile Sector:

> Processing — 5% IR and 10% capital subsidy for specified processing machinery.
CETP/ETP will not be supported under TUFS.

» Garmenting - 5% IR and 10% capital subsidy for specified machinery for Garmenting
units. Investment in factory building, pre-operative expenses, Margin Money for working
capital are eligible for benefit of reimbursement under the scheme with 50% cap of total
new eligible investment.

» Technical Textiles (including non-wovens) - 5% IR and 10% capital subsidy for specified
machinery required for manufacturing of Technical Textiles.

» Handloom and Silk Sector — 5% IR or 30% capital subsidy on benchmarked machinery.
Investment in factory building, pre-operative expenses, Margin Money for working
capital are eligible for benefit of reimbursement under the scheme with 50% cap of total
new eligible investment.

Other Segments eligible for 5% IR:
i)  Cotton Ginning and Pressing
i)  Wool Scouring, combing and carpet industry
i) Synthetic filament yarn texturizing, crimping and twisting
Iv)  Viscose staple fibre and viscose filament yarn
v)  Knitting and fabric embroidery
vi)  Weaving preparatory machines
vii)  Made-up manufacturing
viii)  CAD, CAM and design studio
iX) Jute Industry

30% MMS for Decentralized Powerloom Sector:
» An option has been provided to the decentralized sector to avail 30% MMS for Brand
new Shuttleless Looms in lieu of 6% Interest Reimbursement and 15% Capital Subsidy.

» The operation of this scheme will be co-terminus with RR-TUFS.
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» The scheme is applicable for SSI units & EM with concerned DIC is pre-requisite for
availing of benefits.

UID from Office of the Textile Commissioner is compulsory.

The Scheme is operated through Office of the Textile Commissioner.

Capital investment ceiling Rs. 500 Lakh.

Maximum subsidy amount of Rs. 150 Lakh.

Minimum Promoters contribution required 15%.

YV V. V V V V

Unit would submit Application for claim to Office of Textile Commissioner in the

prescribed Format as at FR-I.

» Subsidy will be applicable on indigenous Shuttleless Looms if purchased from
Benchmarked Machinery Manufacturers

» Specification for brand new Rapier loom, Projectile loom, Airjet loom and Waterjet
looms: (For Rapier loom - WIR not less than 380 mtrs per min (Circular No. 1 dated 24-
07-2014 (2014-15 series), Projectile loom — WIR not less than 750 mtrs per min, Airjet
loom - WIR not less than 900 mtrs per min (with electronic dobby/electronic jacquard)
and WIR not less than 1200 mtrs per min (without electronic dobby/electronic jacquard)
and for Waterjet loom - WIR not less than 800 mtrs per min (with electronic
dobby/electronic jacquard) and not less than 1000 mtrs per min (without electronic
dobby/electronic jacquard).

» On Imported machines the subsidy will be worked out on the basis of CIF price.

» Lock in period for term loan will be at least of 03 years.

» Detailed guidelines are given in Annexure-D of RR-TUFS.

Safeguard against mis-utilization:
> To prevent mis-utilization of the scheme, the 9 digit identification code should be
casted/engraved on the specified component of the machines (in respect of indigenous
machinery).
» For Imported Machinery, the Sr. No. of the machine and year of make should be visible,

by way of casted/engraved/affixing the plate as the case may be on the machines.
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15% MMS for MSME units:

>
>

Y VY

YV V. V V V

YV VYV

The scheme would be operated by Office of the Textile Commissioner, Mumbai.

An option has been provided to the MSME units to avail 15% MMS for in lieu of 5%
Interest Reimbursement on the eligible machineries at Annexure-MC1, MC3 to MC10 &
MC16 of GR of RR-TUFS.

The operation of this scheme will be co-terminus with RR-TUFS.

The scheme is applicable for SSI units & EM with concerned DIC is pre-requisite for
availing of benefits.

UID from Office of the Textile Commissioner is compulsory.

The Scheme is operated through Office of the Textile Commissioner.

Capital Investment ceiling Rs. 500 Lakh.

Maximum subsidy amount of Rs. 75 Lakh

Unit after availing assistance under 5% IR can not avail Assistance under 15% MMS.
They may however continue to get assistance under 5% IR.

Promoter’s contribution minimum 15%.

Make & Year of manufacture should be clearly indicated on machine/Name plate
attached to the machine.

Unit would submit Application for claim to Office of Textile Commissioner in the
prescribed Format as at FR-1.

On Imported machines the subsidy will be worked out on the basis of CIF price.

Lock in period for term loan will be at least of 03 years.

Detailed guidelines in Annexure-E of RR-TUFS.

(For details please visit: www.txcindia.gov.in)
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ool 1: Rausns RwesA§ 250l UUNI U6t §05 25IH

URUR-ZYA AU (RR-TUFS)

AHAUAL:- 01/04/2013 ol 31/03/2017

URUR-IAYAsAU (RR-TUFS) ol QR cla@l sl

URAUR-A YA sAU (RR-TUFS) 0oell olcll 2uzumi 01/04/2013 &l 31/03/2017 Yell AHAML B

URUR-YAsAU R-TUFS 1211 2logotlott e ay yull dotaauni uell ecdl ua 31/3/2013

Yll 1R UAC Alet HI2 WIUGelL % A2 ALY sl UL,

ULRS Al Ml HUHL 518 3812 of lal Al &2 Aal 31/03/2013 YHll A2UG cloltatcltsll vuacl
AlogotlHl sl HAlel UL of Slelloll $1RQ JYUsSL (UID) usdr dla dall Bruul dsl g YA s

Alogoll 3601 US| UL HI2 Gl2AS dLRLAHT AL,

ARSI Veolul 3812 2l 8l dct le{lar, c{lcflot ad? el AN M2 AURUMUR-YA AU
(RR-TUFS) &s0ie{l oicll 2l wal 0N 360 otduR0{l uY sclloll 232

cRlLe R UL UHAINOU — cu AUl AHAMO &g Slrmclls0Lel 02 ay uldd g 07
aell 233l

Hallotoll WA WA BBls RSVt otlo] Hllot/gdes eldlle] Heal sl Hallotoll s
yeaoll 20 25l QA Al A wUcl dAMoll HABHA Axiell B Y slaA A URUR YAsAA (RR-
TUFS) 860 1l 8.

AsH Ulotoll e BErcoll WlFot Holl Rcll 2NAZL ¥ Asot Ysarll 2: Alot 1R Y2l udel 3l

A B. WIH i, 2 Alet 2R UY Slal A R A 3 R el WIlEA Hallot o HloA dLRLellHL AL,
oA Alolloll LRl

25eLBE/ARLetl AsHL WRUR YA sAY (RR-TUFS) GURd wod Aleilalleil UQL clell de o}

8, %l AHAL AssAUR Ao 818 clet el of Sl Al

ASRUE (BRAHL FUR Al HIZ st 25R2UBE SR AHEL %Y ScllMl d B,
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Ao Aot

$5d RU[AdL] 51U 5cll (RS WACAet) WsH — olcll 5 RUAdN SIH 5l AsH/FRee/RU(AdL

Hlot3otl et cdellsaL HI2 2 251 ey (RULE.
$5ct Sl2at (3oL 2lo{lote] S1H 5l (RS Aot otall AsH — AyciH BUEs s€ 8000 RS 23,
RS WAt A MR ge AARSA Yalls Al oitoll slanceloil 26 st B2l AWl wLad.

3.250 5Asell Yt HATEl UA Ros Aol RAGDL A5 Aol RALDL AsH M2 WBse WA UR
URY 53 Ad.

crue sy, ojaetstd, WAL, U NSTML UMl AsEot WA RAMGIL &Ml YRl AW HR — 5

25l calley Wl e B.
aeuestd (Weaving)

UAREH A2 U2 cléot olall AA [Qolloll G UR 6 251 cally MRUE al 15 25l 3Rec UnRS

UUcll deot otall A2 [Qotloll Gt UR 30 251 UUlFot Uoll RS,

As5 305 ALl 22 [Qottoll (a1 UR 10 A (A% U Ayt 10 ctlofl BULcREL WA 2 251 cauy

WS Al 8 25l HUF ol Holl UAURS]L, HIolES Brclal U cllell UM AL,

30 251 MUFot Holl AR W2 — AHAUBAUS A2 1R AL Wllsel Ul W2 3.5 sAse{l YL

HaATEL UA 3.1.5 5Ase{l UHURS] HATELA WojUcHT AL,
WA Sse2ABA A

QAL — AR A VAL 1ot 1R 5 251 calls e wal 10 251 3Ned AoRS]. YA s
(TUFS) &5 sl Ul/sdlUl Hioat ogudl etél.

IR AL — oURNEDL AsH ol B A 1ot 1R 5 25l caule HULE al 10 25t 3eet ARl
Aol 3601 352l Uslel, AUl Udcloll W, stlelld ySl Hizell WPt Holl get olcl B

AsQLetl 50 2slefl HATEL YLl eRULs Aoclal HI2 Hiod B.

25o(lsc 25R21BCU (ollot-cllclo UBA) - 25ellscl 2sRRL8Coll GeulEet HIZ %33 AR A H2lletdl 2 5

25l LY GRULS Aal 10 25l 3Rec quRSl.
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> dos¢M ol Aes A — AoAmisS Hallotdl UR 5 25l cally W Al 30 est ec UURSL
Alogoll d60 Fseell Uslol, AUl UdAlall W, stdalld HSl Hidell WPt Holl set otal 8

As1QLetl 50 25lell HaATEL YLlui eRULs Ancal HI2 Hiod B.
5 251 cULY GRULE HI2 ClLS Ao (Aol
i) sleet (BofloL ua Yot
i) A udla s 524, Ulerd wal stz Gellal
i) 5B AR YAR A, da dis3y s:d A caung
iv)  [QR8l% RUA SL8KR wal (A8l (BeNo YR
V) ojaesti ua Ads Arcdlesdl
vi)  agueell wzlels stolldlet 1ellet
vii)  ollscll & %S| s1a¢] Geuleot
viii)  fRSL (CAD), AAAH (CAM) ua 323186t 22320
iX) el Galol
@¥odld WM & HIR 30 251 HFot Holl AR

> [Q3cdld Aol cléot olcll A (Aotlotl ol HIZ 6 251 cll% HRULS U 15 251 SN2 AURSIA wed

30 251 HUlFot Holl AURSIN [Aseu YA uLs ctmi el 8.
>l Alxotlell sL9(12] BRuLs-EyA suU (RR-TUFS) U Actoet 8.

> vl Algoll AUAABUS Aol AYL US B Aol L clell Aall W2 AoiBd Slausl wdell sau Acdl

ULAAS B,
> 2selsd sMalsRell stalda sl Juussl (UID) Anddl APl 8.
>l Alellefl s3] 2see18e sMatetRetl staled sl B,
> YSlAslul HATEL 3.500 LWL

> HetH AWRS 8H 3.150 L.
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@Q¥odldt WatREH & HI2 30 251 HUFet Holl AAURS
yrleA dsel Ay sloll 15 25l

AsH Aol Elal M2 258 sl sl UR AgutlR-141 ealcaul Yol [Aealld sleui

VR WHL S,
AcuuLs Yorololl Hallotdlotl Geutes WAL WIZ Al 22c [@Qottoll 2 2l G UR AGRAS Uind udl.
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dleR®e g - seculsuUR uld Melle 800 M.l WY odl (FAsAs SNoelusAsAs Bsis
) yA socuUsAR U Rl 1000 MLl A gl (B8AsAERs Soll A BAsAAs BsLS
@otr).

AALAL Hllotolt Brauidl RS ARUsA S BHd U ALRLltHl wUdl.
Yedl Alot MRl Als-8ot-QARaUs e9HL AL 3 ] 4.

URUR-IAYA AU (RR-TUFS) otl %1s1RL-SIHL [Qotct etz HIole oot AUt w1ce] B.
[Q¥odllct UlcReH &2 HI2 30 251 HUFet Holl HuRLS

Algoiloll £ UL AScll HIZoll UIEL

2Aloelloll £2UN0L Ascll HIE HAllotoll AssU UL UR 9 UisSLoll BUBIA(FFUet Sls ULSA 3 SR
R, (el Hallotlotl Aeelnl)

ALl Hlletdl w2, Hollotoll RIUA ddrt? Ual Geuleote] Ay WSla/slddlA ¥ Hallt UR WA
adudla ealad &g AsA

AHAUAUS A5 W2 15 251 HIFot 1oll AR

| Al%olle] AU 25218 sRAe1R stala, Yol udl.

AHAYAUY AsHol WRUR-ZYAFAU(RR-TUFS) oll ullell Asie-Axl1, Axfl3l
AUA10 vl AHA16 Yool Hied HAAl UR 5 251 clly eRUsa &l 15 251 HUEFt Holl

AR A [Aseu U alH 2L 8.
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L Alyoitoll sIH(Rl wRuIR-ElYAsAU(RR-TUFS) A& Aot B.

L Aol WABABUS AsHA ALY US B ol il clell Aall M2 Avi@d Slausyl wAll sau Al
ULALAS B,

25218 5Maletall stalead drgel Yauussl (UID) Anadl sARald .

UL Algailoll s1Ho(3] 25e18c sMatstell stalc gL Al 8.

yS1 Aslal HALEL 3. 500 EALW.

HelH ARl 281 3.75 Altw

AHAUAUS A5 W2 15 251 HIFot 1oll AR

5 25l caly eRULE 360 clled cllul olle B sH 15 25l Ut Holl AGURS| d601 clet AB A3 gl 3N
Ocll, Al 5 25l cUl GRUE 3601 Clel Aclla] Alef Av{] s,

yrle:Aell Sl Ay 15 25l

Hlot U ¥ Aol WA As1Acl @2 UR Halletoll USIR WA dof Beulest a U dld ealdd 8l
SeA.

AsH Elal M2 AgAR-11L allcall Yottt Slilaul 25e8E sMaelReAl slAIHA UR AR ML
sAAQ.

ALl Hellotott Bl AR S oRLctdl AlusAs (EH AR UUR 5t 1L,

Yedl Alotell Als 8ot QRS N9HL AL QL el 282

URUR-ZYASAU(RR-TUFS)sil 2s1L-81i [Qotcteltr Hiole ot A0 8.

(ay (oLl 12 www.txcindia.gov.in oll Yesid @A)
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Scheme 2: HIRE PUCHASE SCHEME:

Special Purpose Vehicle (SPV) and its Role:

» The operation of Hire Purchase Scheme will be implemented from 04/10/2013 to
31/03/2017.

» The scheme is applicable to the projects of Powerloom units promoted by SPV meeting
the Technology and other eligible parameters laid down under the scheme.

» SPV can be promoted by a Group of Weavers, Machinery Manufacturers, Master
Weavers, Corporate Houses, Financial Companies, etc.

» The SPV would be registered under the Companies Act, 1956 as private limited or
limited company as the case may be.

» The hirer (SPV) would purchase the looms and then provide them on Hire Purchase Basis
to the weavers.

» At the end of the 10 years tenure the ownership is transferred to weavers.

» The responsibility of SPV would include identification of user/member beneficiaries,
identification of land, project preparation & submission to the Govt. of India for
approval, managing the required Bank finance, dovetail the other schemes viz. SITP,
TUFS, etc. to get the benefits of the schemes.

» The infrastructure and building would remain with the hirer (SPV) till completion of the
Hire Purchase agreement and/or may be transferred to the weavers/individual rent holders
to settlement of higher Purchase cost.

» The SPV will generate fund by collecting maintenance charges from Members and
operating common facilities such as pre-weaving activity, etc.

» The SPV may act as facilitator to bring Job work and marketing of the products.

> At the end of the Hire Purchase period the ownership of the looms along with Building
will be transferred to the weavers.

Quantum of Subsidy

» 30% subsidy on compatible machinery under RR-TUFS.

> 3% additional upfront credit risk cover where the beneficiary provides at least 50%
collateral security to the SPV. Else this 3% benefit will be passed on to the SPV, where
no collateral security is offered.
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>

2% extra cost towards the additional interest and administrative expenses to enable the
SPV to meet initial loading of installment due to extended tenure of Higher Purchase i.e.

10 years than the loan repayment period of 7 years.

Eligible machinery

>

It would cover installation of TUF Compatible New Indigenous or Imported Shuttleless
looms only, with or without Dobby or Jacquard, accessories for Loom & preparatory
machines. i.e. Pre-weaving machinery such as warping, sizing, TFO, Three for one
Twister attached to the weaving units etc.

New Humidification Plant, Air Compressor, De-Mineral Plant, Beam Gaiting and
Knotting Machine are also eligible subject to a maximum of 25% of the total cost of the

eligible machinery.

Other Features

>
>
>

>

Minimum economic size of project to be sanctioned under this scheme is 48 looms.
Maximum 4 looms per weaver.

The looms installed in the project would be available to the weaver on Hire Purchase for
a period not more than 10 years.

The project availing subsidy should at least function for a minimum period of 10 years.
The NBFCs registered with RBI as category A and B, all Banks including Co. Operative
Banks/ SFCs/ SIDCs and SIDBI are eligible for funding under the scheme.

The financial norms should not be stricter than TUFS norms.

Safeguard against mis-utilization

>

Weaver — Beneficiary will be identified on the basis of available documents, such as
Powerloom permit, Information Memorandum filed to DIC, Acknowledgement issued by
the Textile Commissioner Office.

In case of new weavers, training/skill development certificate may be insisted.

To prevent mis-utilization of the scheme the 9 digit identification code should be
casted/engraved on the specified component of the machines.

For Imported Machinery, the Sr. No. of the machine and year of make should be visible,
by way of casted/engraved/affixing the plate as the case may be on the machines.
Shuttleless looms installed in the project would be hired out as maximum of 4 looms per
powerloom weaver/entrepreneur on Hire Purchase Basis to avoid cornering major share

by any single entrepreneur.
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>

In case of default by SPV, care can be taken by use of ESCROW Account for deposit of
Hire Purchase rental by the purchase.

Monitoring/Implementation of the scheme

>

The proposal under the scheme will be received by the Textile Commissioner through its
Regional Offices.

The project would be approved by Project Approval Committee (PAC).

Joint Inspection Team (JIT) constituted to verify the progress of the project, installation /
commissioning of machines.

JIT submit reports along with related documents to the Powerloom Development Cell
(PDC), Office of the Textile Commissioner, Mumbai.

The PDC after scrutiny/examining the JIT report release the subsidy to the eligible units
through its ESCROW Bank Account.

(For details please visit: www.txcindia.gov.in)
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>
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st wdle Alogettoll stHo(l4L L. 04/10/2013 &l 31/03/2017 Yell AL,

2logell $60atl Mot URMERNAl Yl st A ULell glRL A3 $cUHL JUAEAL ULARGMoAl YRS UA L
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a3 53l a3,

AUl susll L, 1956 60 Wiotoll Halle ot recl HAIR A Sucll 33 dlutaa 2uadl.
AAUL cptoll WILEL 5A U A crle sl eitst WIle A2 YRLULsdL

10 ol AH2AU Y&l Udl Aol WAL artesdizla srclidRd sALL.

Aead U cdlset (AAUL) ua Aoll ¢yst

AlgelAell et Aodal M2 AUl wauaelflidl aurnasdiaed cetsdiell a2aw,
g lotoll BN, WBseoll datl vlal 1yl MR @R URSRHUL WL sAcd, %33 Aot elSlag]

AALcet, RAUSULEL, ZlyA g AR Bell BloA Aell A ASCEot Sl Aol AMLA AL D.

alitsii Aol Uslel etsl WAle $RAR YUl of Al cul Yl A Ulell WA @A Ao/l eust Wile

UsdRe(l Udtae 12 aruesdizl/caulsaotdlal doleld selHl AL,

AUl el WAl MM WA At 53l elsloe] Anigl 53 B wal druesit wouGel gkl
AR Bell Ml Al Y3l wd 8.

AAUlcll Slotats Al uUa Geutgell AU 12 Adddsdlel gAst elorcll a3 8.
st Wale AHAU AL A Ustel U ctoll qariell 1A aruesdlula doléla sReUuHl vUa.
A RS1o] wal

URUR-YAsAU (RR-TUFS) 3501 Yol H2llot3l uR 30 251 RS,
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cletsdl ALl w091l 0] 50 251 slAA RsAARE Y3l Wd _UR 3 251 dulRle] AuH g
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olcdl gHlSIB3Aet wellod, AR $1YUR, Sl-Aelrc welloz, olH As2loL A ALt HAllotoll UL
UHLA A B, ¥ A Mo Helotdloll et (Brctoll HoriH 25 25t Becll Slcll AsA.

U Al s AR
UL Aol $60 1R UsllR YRS o] AYciH UAs $€ 48 I 8ld S,
YA cruesdl €ls HetH 4 .

UL WBse Ml AU ep 10 crlell ay ogl et Amaouol 12 etst Wile ugldd aguesdizlla

YR UL clHi wal.
AURSA et Aotk WBse dyrid 10 Aol AHANOL W2 sl _ A&,

ARl WA sal WA U ol A AwWAA  AeelAsA,  sl-wluila
AosUAUA sAVAUAUS S| ol Rsoll AR ctoll oLtll Aosl 2L 20 o¥etl 360 @SLOL }UU AL HIZ Hio B.

eSlaell (Al SlYR sAUetL (A2 52l dYy 555 ot Sl B A
Algoiloll £ UL Ascll HIZoll UIEL
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Scheme 3: MODIFIED GROUP WORKSHED SCHEME
EXECUTING AGENCY
There would be an executing agency for setting up of project under this scheme which may
include the state Govt. or its agency a registered Co-operative society or company set up
under companies act 1956 by a group of powerloom owners (minimum of four beneficiaries)
or by the powerloom association.
ELIGIBILITY

» Weavers/entrepreneurs” associated with powerloom units.

» Group of at least 4 weavers having separate legal entity.

> Single Width - 48 Looms & Double width — 24 Looms (280 cms and above).

> Include Preparatory M/cs like Wpg., Wdg., Sizing etc. including Stand-alone units

» Minimum 4 loom should be installed by a weaver, and the powerloom should be as per
TUFS norms

SCOPE OF THE SCHEME

WORKSHED INCLUDES THE SPACE FOR:

» MODERN LOOMS (Shuttleless Looms)

» WEAVING PREPARATORY

» SECTIONAL WARPING AND SIZING UNITS.

» OTHER FUNCTIONAL REQUIREMENT

WORKSHED AREA CALCULATION
A) Area for the Modern Looms:

» Shuttleless Loom : 400 SQ.FT
B) Up to 40% of loomage area will be for:

» Sizing/Sectional Warping Machine

» Testing Lab, Sample Display Room, Office, Worker’s Amenities, Etc.

> 10 % of eligible expenditure will be permissible for infrastructure if more than four sheds
is constructed by the E.A.

FINANCIAL ASSISTANCE

» 40% of the construction cost or Rs.300/- per sq.ft. whichever is less

» The maximum permissible subsidy per beneficiary shall be restricted to Rs. 22.00 lakhs
to cover 24 double width or 48 single width shuttleless looms @ Rs. 300/- per sq.ft.
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LOCK-IN PERIOD
The powerloom unit availing subsidy should function at least for a minimum lock-in period

of three years of same ownership from the date of disbursement of subsidy

RELEASE OF SUBSIDY

- 30% of subsidy is released in advance if land is mortgaged to GOI.
- 30% on submission of UC for 1% installment

- 20% on successful completion of construction

- Balance 20% on installation & working of looms.

(For details please visit: www.txcindia.gov.in)
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Scheme 4: GROUP INSURANCE SCHEME (GIS)

OBJECTIVE

To provide insurance cover to powerloom weavers in case of natural death, accidental

death, as well as partial and permanent disability due to accident

ELIGIBILITY

» Powerloom weaver: Age should be between 18 - 59 years

» Families of P/L weavers should be engaged in the activity of weaving and preparatory

» Self employed weaver families owning not more than 4 looms

» Self declaration that the family is below the poverty line or marginally above poverty line

e Scheme is operational on yearly basis

Premium (Rs.) Cause Benefit (Rs.)
GOl contribution 290/- | Natural Death 60,000/
Weavers’ contribution 80/- |On death due to accident 1,50,000/-
Contribution from social 100/- | Permanent total disability] 1,50,000/-
security fund due to accident
Total premium 470/- | Permanent partial disability, 75,000/-

due to accident

Additional Benefits:

Educational grant of Rs. 1200/- per child for two children studying in 1Xth Standard to XlIth

standard for a maximum period of 4 years under Shiksha Sahayog Yojana (SSY).

Claim Procedure

* Toinform the L.1.C. through Regional Office/Nodal Agency

Documents: Death certificate/ Post Mortem Report / Medical certificate/ Discharge
certificate to be submitted.
LIC to issue A/C Payee Cheque directly to the beneficiary

(For details please visit: www.txcindia.gov.in)
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Scheme 5: Common Facility Center (CFC)

Scope & Implementation

The common facilities centre will house design centre / studio, testing facilities, training
centre, information cum trade centre and common raw material / yarn / sales depot, water
treatment plant for industrial use and common pre-weaving facilities viz. warping, sizing
etc.

The proposal will be approved by the Project Approval Committee (PAC) after
considering its viability and the existing facilities available in the nearby area.

The small clusters / powerloom units outside the cluster in surrounding area / district will

also be served from the common facilities centre/yarn depot set up in big clusters.

Formation of Special Purpose Vehicle (SPV)/ Consortium

Necessary to form a Special Purpose Vehicle (SPV) (in the form of Registered Co-
operative Society, a Trust or even in the form of a Company registered under Companies
Act, 1956) prior to setting up and running the proposed common facilities/infrastructure.
A minimum of 11 members are required to form an SPV (preference to 50 active
members and above) to join the proposed SPV.

The members of the SPV should be the stakeholders, Co-operative Societies, Master
Weavers, Private Entrepreneurs; NGO’s working for powerloom sector.

SPV members plus other ‘users’ should give written commitments so that its benefits can
be further enlarged.

The SPV should have a democratic constitution with an inbuilt scope for increasing the
membership including individual powerloom weavers/ entrepreneurs in future.

The SPV will be required to interact with the weavers and tie up with the connected
organizations like banks/ financial institutions, market institutions / market experts,
marketers, legal experts, Government machineries etc.

The SPV will prepare projects of the common facilities centre / yarn depot, infrastructure
etc. specifying inter- alia annual action plans, clearly indicating the requirement of the
cluster, activities and expected outputs, outcomes / deliverables time limit for completion

of the projects and submit the proposal to the Textile Commissioner for its approval.
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completion report to the Textile Commissioner.

weavers to run and maintain the common facilities/infrastructure.

The SPV will also submit physical and financial progress report periodically and also,

After completion of the projects, the SPV will continue as consortium for the powerloom

Benefits
e The Common Facility Centre is entitled to the different levels of assistance from the
Government on the basis of grading of powerloom clusters i.e.,:
s Grade-A - upto 60% of project cost.
s Grade-B - upto 70% of project cost.
% Grade-C - upto 80% of project cost.
%  Grade - D & clusters in NER/J&K upto 90% of project cost.
%+ Grading of the clusters will be done by a Committee constituted by the
Textile Commissioner.

e The project cost for providing the above assistance will include following costs:

e Cost of machinery, plant, equipment, laboratory, other tangible assets, pre-
operative/ preliminary expenses, etc.

e  25% of the construction cost of the building. The schedule of rates of CPWD as
in that State shall be used as the basis for arriving at the cost estimates of
construction of building.

For example:
S.No. Project cost Crore Eligible cost for
(Crore) calculation (in
Crore)
1 Machinery, plant, equipment, laboratory, other tangible 2.00 2.00 core
assets, pre-operative/preliminary expenses, etc.

2 Construction of Building 1.60 0.40 crore
Total 3.60 2.40 core

Assistance on the above project:

Grade - A - 60% of Rs.2.40 crore
Grade - B - 70% of Rs.2.40 crore
Grade - C - 80% of Rs.2.40 crore
Grade - D - 90% of Rs.2.40 crore
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e Land is to be arranged by SPV before submitting their proposal/ application for financial
assistance from Govt. of India. The Govt. of India shall not provide any financial
assistance towards land cost and its development.

o Maximum subsidy will be Rs. 200 lakh per cluster.

e The balance of the project cost would have to be contributed by the SPV and/ or by the State

government and/or the Local Government and/or by some other agency

Release of Assistance

e All payments for CFC will be through an Escrow Account that will be opened by the
SPV with any scheduled bank.
e The account will be jointly operated by one member of SPV and one member from

Regional Office

Local Level Monitoring Committee (LLMCQC):

e | ocal Monitoring Committee will be formed for each centre; which will include an officer from
the Regional Office of the Textile Commissioner, a representative of the SPV preferably Director
& State Govt officer. The eligible financial assistance will be released only after getting the
physical verification report of LLMC.

e The following schedule will be adopted for release of GOI share to the SPV.

e 1st installment of 30% of the total GOI share for construction of building/ shed on 30 % or above

construction and after certification by LLMC and architect.

e 2nd installment of 30% of the total GOI share after getting the utilization Certificate of 1st
installment and the proportionate expenditure by the SPV, on completion of 60 % or above

construction which will be duly approved by LLMC and architect.

e 40% of the total GOI share will be released after the successful completion of the
construction of the building/shed and after certification by LLMC and architect.

e Financial Assistance for the machinery & equipments will be released after its purchase,
installation, commissioning and certification by the LLMC with all supporting documents

regarding purchase of the machineries.

(For details please visit: www.txcindia.gov.in)
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Scheme 6: YARN BANK
Objective :

To provide infrastructure support for marketing to eliminate the middlemen for direct
marketing by the powerloom weavers, Common Facility Center and yarn bank in

clusters.

Scope

To set up yarn bank to assure the availability of yarn at reasonable rate, to the weavers.
To provide interest free corpus fund to SPV / Consortium to enable them to purchase the
yarn at wholesale rate.

In order to ensure the interest free corpus fund provided by the Govt. is utilized for yarn
purchases only, a Bank Guarantee/ acceptable security shall be insisted.

The SPV is expected to rotate the corpus funds including their contribution at least 4 to 5

times a year else refund GOI share at end of 3 years.

SPV (Special Purpose Vehicle)

A minimum of 11 members are required to form an SPV.

The members of the SPV should be the stakeholders, Co-operative Societies, Master
Weavers, Private Entrepreneurs; NGO’s working for powerloom sector.

The SPV would be constituted in the form of a Registered Co-operative Society, a Trust
or even in the form of a Company registered under Companies Act, 1956.

SPV to interact with weavers and tie up with banks/financial institutions, yarn
manufacturers, Govt. machineries etc.

SPV will prepare proposal for Corpus for Yarn Bank and submit the proposal to the
Textile Commissioner for its approval. The SPV will also submit progress report

periodically to the Textile Commissioner

Benefits

Government shall provide interest free corpus fund maximum Rs. 100 lakh per yarn

bank to SPV / consortium provided SPV / consortium arrange their own fund to equal

amount of the fund paid by the Govt.

SPV will identify/provide a suitable Warehouse for storage of yarn with proper

documentation, safety / security arrangements and insurance along with DPR etc.

32| Page



Corpus fund provided by the Govt. shall be released to SPV against the bank guarantee
for 50% of Govt. share of the corpus fund or any other acceptable security in favor of
Textile Commissioner valid for at least 3 years period.

Joint Bank Account with Regional Textile Officer, for operating Corpus fund.

Corpus fund to be utilized by SPV only for purchase of yarn by weavers & maintaining
its stock.

The said Corpus fund will be available with SPV for three years period, extension of
which may be considered by Project Approval Committee (PAC) on the basis of its
performance.

If amount is not recovered from the bank guarantee/security, then SPV/Consortium to

refund the amount with simple interest w.e.f the date of expiry of 3 years to GOI.

(For details please visit: www.txcindia.gov.in)
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Scheme 7: TEX FUND-Venture Capital fund for Powerloom and allied

products and services
Objectives
TEX Fund would invest in the equity shares and / or instruments convertible into equity
of textile Micro and Small Enterprises, as defined under MSMED Act, 2006 and as
amended from time to time.
The fund would operate under the Securities Exchange Board of India’s Alternative
Investment Fund Regulations 2012 (SEBI’s AlIF Regulations 2012).
The investment in the equity of companies will help to boost their net-worth, leverage
commercial bank debt, improve their manufacturing capacity and sales turnover, increase
competitiveness and profitability.
Investments from the Fund are also expected to lead to improvements in the investee
companies’ internal systems and procedures, management capability and corporate
governance.
The primary investment focus of the TEX Fund will be early and growth stage
investments in MSEs across various emerging fields in the powerloom related products
and services.
The Fund’s primary investment objective is to achieve attractive risk-adjusted returns
through long term capital appreciation by way of investments in privately negotiated
equity / equity related and/or convertible / non-convertible debt instruments in unlisted
companies requiring early or growth stage capital infusion

Project Design

TEX Fund” a dedicated fund with a corpus of Rs. 35 Crore for investing primarily in
companies engaged in manufacturing and services activities in the powerloom industry &
allied product/services.

Government of India proposes to contribute 24.50 crore to the Fund.

SIDBI proposes to contribute 30% of the fund size, subject to approval of its Board of
Directors.

The fund manager would approach other investors to contribute to the Fund and it is

expected that the ultimate size of the Fund could be Rs. 50 to 80 crore.
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e The Fund may be of a minimum size of Rs. 35 crore, if other investors cannot be

attracted to invest in the Fund.

e.g.

Fund sizes (Rupees in crore)

35 crore 50 crore 60 crore 80 crore

Govt. of India 2450 crore 2450 crore 24.50 24.50
SIDBI 10.50 crore 15 crore 18 crore 24 crore
_ (30%) (30%) (30%) (30%)

Other contributors such as [l 10.50 crore  17.50 crore 31.50 crore
banks, Fls, insurance 21% (29.20%) (39.37%)

companies, corporate

e Commencement Period - 5 years from initial closing (extendable by another 12 months)
e Investment will not exceed Rs. 3 crores

o All investment will be in MSE companies as defined under MSMED Act of 2006.

Project viability

e Venture capital investments are high risk, high return

e Return of contributors’ capital is not guaranteed in a venture capital fund.

e Typically, venture capital funds may lose their entire investments in 80% of the investee
companies while only 20% of the investee companies may give returns.

e However, the returns provided by 20% of the investee companies may be sufficient to
return the entire capital of the fund to the contributors, along with profits.

e Distributable Proceeds will be the funds available to be distributed back to the
contributors upon realization of income by the fund.

¢ Distribution to the contributors would typically commence after say, 3 years of operation
of the fund and would continue till the end of the fund life.

Project implementation and monitoring

e SIDBI Venture Capital Ltd, (Investment Manager) a subsidiary of SIDBI will be the fund

manager and will be responsible for project execution.
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Scheme will be implemented and monitored by Ministry of Textiles through Office of the
Textile Commissioner, Mumbai.

The Investment Manager shall constitute an Investment Committee. The Investment
Committee shall make all investment and divestment decisions.

The Fund shall furnish every 180 days, via a Newsletter, details of its operations,
investments and performance to the Contributors.

On exit, the fund will distribute funds back to the investors such as Government of India,
SIDBI and other investors if any.

(For details please visit: www.txcindia.gov.in)
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Scheme 8: HEALTH INSURANCE SCHEME (HIS)

Objective
e To provide powerloom weaver & its ancillary worker Comprehensive healthcare
assistance for a wide range of aliments including outpatient (OP) services.

e To increase man-hours of work & productivity levels of labour intensive P/L industry.

Eligibility
e Workers engaged in pre-weaving (eg. winding, warping, sizing, drawing-in, beaming

etc.) and weaving.

e Scheme covers family of five, comprising family head, spouse and upto three
dependent family members (parents/children) aged between 1 day to 80 years.
e Both APL and BPL weavers will be covered under the scheme.

e Weavers covered under ESI will not be eligible.

Premium Funding Pattern
e Premium Rs. 750/- (GOI Rs. 565 and State Govt. Rs. 185/- i.e. 75:25)
e The premium funding pattern for North East & J&K 90:10.
e Beneficiaries pay only Rs.30/- as Registration fee.
e GOl bears the cost of Smart card (Rs.60/- per card).

e Only cashless claims will be considered under smart card.

Benefits
IPD 30,000/- (maximum)/year
OPD 7,500/- (maximum)/year

e The outpatient covers of Rs.7,500/- should be in addition to the in-patient cover
of Rs. 30,000/- per family.

e All Pre-existing diseases are covered.

e Hospitalization expenses include maternity benefits & transportation cost of Rs.

100/- per visit per family (5 maximum).
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Coverage

¢ Rastriya Swastha Bima Yogna (RSBY) Network hospitals or nursing homes.

Period

e Valid for 12 months from the first day of the month succeeding the month in which first

smart card is issued.

e Every year fresh smart card will be issued on fresh enroliment and benefits start from first
day of the month succeeding the month of issue of smart card.

Fund Flow

e GOl share of premium will be paid by MOT to State Nodal Agency after release of
corresponding State share.

(For details please visit: www.txcindia.gov.in)
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Scheme 9: BUYER SELLER MEET

Aimed at providing a platform for powerloom weavers to market their products at
regional and cluster level.

Under the Scheme, financial assistance is given for organizing exhibitions, infrastructure
support, stall rent, stall furnishing, electricity charges, publicity, back up services and
administrative expenses

The amount of assistance is Rs.15 lakh, Rs.10 lakh and Rs.5 lakh for 5 days at Class A,

Class B and Class C cities respectively or actual whichever is lower.

(For details please visit: www.txcindia.gov.in)
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Scheme 10: EXPOSURE VISIT

e Aimed at creating knowledge about higher technology prevalent in other powerloom
clusters and producing diversified textile products or value added fabrics

e Under the Scheme, powerloom weavers of low technology clusters are encouraged to
visit developed clusters to know the benefit of upgraded technology, diversified
products and marketing techniques adopted.

e Financial assistance @ Rs.3000 towards incidental expenses and to & fro train fare

for each weaver is provided by GOI.

(For details please visit: www.txcindia.gov.in)
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Scheme 11: AWARENESS PROGRAMMES

e Intended to create awareness about the latest product, about the latest trend in Market,
Design about the Government schemes.

e Seminars/ sensitization/Workshops are conducted at various powerloom clusters through
Regional Office of TxC in association with PDEXCIL.

(For details please visit: www.txcindia.gov.in)
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Scheme 12: INTEGRATED SKILL DEVELOPMNET SCHEME

Background:

Indian Textiles Industry contributes about 14 percent to industrial production, 4 percent
to the GDP, and 17 percent to the country's export earnings.
Provides direct employment to over 35 million people in India, holding the position of
the second largest provider of employment after agriculture.
Ministry of Textiles, Government of India has launched Integrated Skill development
Scheme (ISDS) in order to provide training and upgrade the skills of textile workers in

the textile and apparel sectors (this includes Jute and Handicraft)

Objectives

Scheme envisages a substantial skill programme and aims to develop around 30 lakh
persons in the next 5 years.

The primary objectives of the Integrated Skill Development Scheme are:

To address the trained manpower needs of textiles and related segments including
Handicrafts, Handlooms, Sericulture, Jute and Technical Textiles by developing a
cohesive and integrated framework of training based on the industry needs.

To increase employability of residents of the target areas through imparting of skills in
the textiles and related segments.

To ensure that the scheme is designed in a way that it caters to the wide range of skill sets
required in various segments as listed above, while simultaneously ensuring sufficient
flexibility to meet the dynamic needs of these segments over a period of the next five
years.

To create a trainers’ pool by conducting the advance training programmes at a cluster
level.

To ensure training in design development programmes, particularly for the handloom
weavers/handicraft artisans/jute artisans and also help them produce diversified products
with innovative use and improved quality to meet changing market trends.
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Components
Basically the scheme is designed under following two components.
B Component-I

Scheme will be implemented by strong institutions having wide training experience within the
Ministry of Textiles like Powerloom and weavers Service Centres, Textile Research Association
(TRA), Apparel Training and Design Centres (ATDC) etc.

B Component-I1

Scheme will be implemented by private sector through PPP model. Implementing agencies may
be private training Institutions and agencies, NGOs, Industry Associations etc.

Grant assistance will be 75% with average per trainee assistance of Rs 7500/-
ISDS implemented by Office of the Textile Commissioner, Mumbai

e Under component-I, the scheme was introduced by our office on 8-11-2011.

e In operation through 14 Powerloom Service Centres (PSC) allover India.

e Inaugural function was held on 8-11-2011 in Umargam under the Chairmanship of then
Textile Commissioner, Shri A B Joshi.

Fact file of ISDS through O/O the TXC, Mumbai

Particulars Data
No. of training Centers (PSC) 14
No. of trainees to be trained 29000
Duration of the Scheme 5 years

(For details please visit: www.txcindia.gov.in)
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INITIATIVES IN TECHNICAL TEXTILES

Scheme 13: SCHEME FOR GROWTH AND DEVELOPMENT of TECHNICAL
TEXTILES (SGDTT)

(The scheme has completed its tenure in 2010-11) —Progress made was

o Baseline Survey of Technical Textile Industry in India (Fund utilised- INR 54.49 lakhs)
The baseline survey of technical textile industry was carried out. The report contains
details on raw material, technology, machinery etc. it has been placed in the website

www.technotex.gov.in

e Creation of Awareness (Fund utilised- INR 2.75 crore)
More than 60 no. of Seminars/ workshops /Training programmes were organized by

Office of the Textile Commissioner across the country during the course of scheme.

e Setting up of four Centres of Excellence (Fund utilised- INR 43.31 crore)

* Four Centres of Excellence (COEs) were set up, i.e., BTRA for COE Geotech,
SASMIRA for COE Agrotech, NITRA for COE Protech and SITRA for COE Meditech.

 The COEs are working like one stop shop to provide testing support, Facilities for

training, prototype development etc.

Technology Mission on Technical Textiles (TMTT) - Five years from 2010-11 to 2014-15
Aim: Improvement of basic infrastructure in terms of testing facilities, market development

support, skilled manpower, R&D, improved regulatory measures, preparation of specifications

and standards for technical textiles etc.
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Mini Mission | - Establishment of CoEs

» 8 Centres of Excellence have been established in India for catering to the needs of the
Technical Textile Industry.

* These CoEs provide the following services to the technical textile industry:

Providing
technical
consultancy

Acting as an
information
resource center

Development of

standards

Organizing
awareness seminars
and workshops

Conducting
training for the
industry

COEs role
and
objectives

Providing
incubation
services

Undertaking
research projects

National &
International
Accreditation

Development of
proto-types

Testing services

Mini Mission Il — Schemes for financial assistance
1. Business start-up assistance
Contract research assistance
Market development assistance for export sales
Market development support for bulk and institutional buying

Standardisation and regulatory measures

o o~ w N

Workshops/Seminars/Conferences organised under TMTT

1. Business start-up assistance
Overview
O Handholding support to new entrepreneurs through empanelled consultants.
O Empanelled consultant will help MSME in product selection, market selection,
technology selection & sourcing and preparation of project report
O Financial assistance available in the consulting fee charged by the empanelled
consultant for project reports
Eligible service fee

O 2% of the project cost for domestic projects and 3% of the project cost for FDI

projects.
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O Upper ceiling is recommended at Rs. 5.00 lakhs for domestic projects and RSs.
6.00 lakhs for FDI projects.

Eligibility

O Benefit of the scheme available only to MSME (MSME is defined as units with

investment not more than Rs 10 crore in plant and machinery)

O Assistance available only if services of empanelled consultants are utilized

Steps to avail benefit

O Step 1: Approach empanelled consultant for preparation of project report

O Step 2: Submit project report to lending agency that will decide eligibility of the

project

O Step 3: Submit application to Office of Textile commissioner

B Application should contain consultant details, project proposal, approval of

lending agency and related necessary documents

O Step 4: Technical Committee will examine/evaluate and approve the proposal.

O Step 5: The unit will have to submit the progress report periodically.

List of Empanelled Consultants

Empanelled Consultant

K's Technical & Management

Consultants

Technopak Advisors Pvt. Ltd.

Gherzi Eastern Ltd.

Nuovatex Projects Co.

Suvin Advisors Pvt. Ltd.

M/s Suvidha Consultants Ltd.

Contact Person

Mr. Ravishankar G.

Mr. Amit Gugnani

Mr. A B Telasang

Mr. Munish Tyagi

Mr. Avinash Mayekar

Shri Ashoke Kr. Ganguli suvidha@suvidhaconsultants.com

Email

techtex@gmail.com

amit.gugnani@technopak.com

a.telsang@agherzieastern.com

mt.nuovatex@gmail.com

avinash@suvinindia.com

Contact Nos.

+91 265 2782245,
+91 9825244940
+91 124 4541111,
+91 9871755992

+91 22 67339400,
+91 9867770037

+91 11 41354681,
+91 9811253332

+91 22 67220000,
+91 93 22906199

91 332454 9133/34/
35, 91 9433447283
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2. Contract Research Assistance
Background
O Technical Textiles is a high technology area where most of the high end products
are imported, there is a strong need for indigenous development of products for
which R&D is of prime importance
O Development of product, process and technology in technical textiles.
O The maximum limit for project duration would be 2 years
Operational Modalities
O An industry member has to submit a proposal to office of textile commissioner in
stipulated format (Annexure 8), jointly with a government approved research
institute / engineering college
Eligible Grant
O The grant under the scheme will be upto 60 percent excluding cost of land and
building subject to ceiling recommended as Rs. 20.00 lakhs per project. It is a

initial ceiling and is relaxable by the empowered committee on merit.

Intellectual Property Rights

O If the project is taken jointly by Research institution and industry and industry has
contributed at least 1/3 of the project cost, it shall have the first right to
commercialize the innovation without paying any royalty. This right will however
remain with the industry only for 2 years from the completion of the project.

Steps to avail benefit

O Step 1: Identify the partner research institute.

O Step 2: Register with OTXC (documents for registration-Registration form,
proposal (with financials) and covering letter.

O Step 3: Submit progress report from time to time.

O Step 4: Submit project closure report.
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3. Market development assistance for export sales

Background
O There are many reputed technical textile fairs organized abroad like
TECHTEXTIL and Industrial Fabrics Exhibition, Index etc., the participation in
which will improve the export potential of the indigenous manufacturers.
Eligible Units
O The units have to get registered with Office of the Textile Commissioner for
availing assistance (Format for applying for registration with O/o TXC is at
Annex-I). Office of the Textile Commissioner will register the eligible units.
O One unitis eligible to apply for MDA support 2 times in a year.
Eligible Grant
O Assistance would be permissible on travel expenses by air, in economy excursion
class fair and charges of the built up furnished stall. This would, however, be to
the extent of 50% with a financial cap recommended at Rs. 5.00 lakhs per visit.
Important Timelines With Respect To Application and Reimbursement Claim
O Registered manufacturing units/exporters shall submit the intimation application
for participating in the international trade fair in the prescribed format (Annex-1V)
with a minimum of 14 days clear advance notice
O Claim containing requisite documents shall be submitted by the
manufacturer/exporter to the Office of the Textile Commissioner in the prescribed
format (Annex —V1) along with other mentioned papers immediately on return to

India but positively within 90 days of their return to India.
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Office of the Textile Commissioner
Ministry of Textile
Government of India

Annex — IV

Application Form for participation in Technical Textile Trade Fair/
Exhibition under Market Development Support
1. Name of the firm with full Name:
2. Particulars of fair/Exhibition
Trade Delegation:
Name of the Event:
Place:

Country:

3. Particulars of visit
Date of departure from India:
Date of arrival in India

4. Details of proposal(s) already submitted in the same financial year:

5. Details of earlier participations in the same event with assistance from the
scheme.

6. Name and designation of the person going abroad.

Place:
Date:
Authorised Signatory
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4. Market development Support for marketing to bulk and institutional buyers
Technical textiles are prominently consumed by the institutional consumers like defence,
hospitals, railways, NHAI etc. Under the Scheme buyers-sellers meet will be organized
across the country wherein the indigenous manufacturers can showcase their products
and institutional buyers will be invited for enhancing their marketing competitiveness.

5. Social compliance through standardization, regulatory measures
Some of the technical textile products require mandatory prescriptions for their use.
Consultants will be engaged to identify the needed regulatory changes required along
with international best practices and also the strategy to facilitate such changes in the
rules and regulations. Such studies shall be conducted for all segments of technical
textiles.

6. Providing fund support for organizing Workshops/Seminars/Conferences
National and International Conferences, Seminars, Workshops and short term training
programmes will be organised across the country to dissipate the knowledge and create

awareness amongst stake holders of technical textiles.

Progress of TMTT - Mini Mission- |
8 COEs created to strengthen the sector

* Gujarat State has 2 of the 8 CoEs created. ATIRA, Ahmedabad (CoE Composites) with
allied partner of BTRA, in COE Geotextiles and MANTRA, Surat. (CoE Agrotextiles),
with allied partner of SASMIRA.
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Scheme for Promoting Usage of Agrotextiles in NER
Scheme for Promoting Usage of Agrotextiles in NER was launched by the Ministry of Textiles
in June, 2013. Following are the details of the scheme:
« Duration of the Scheme — 12" Five Year Plan period
* Total Fund Outlay — INR 55 crores
* Objective — To promote and increase the usage of Agrotextiles, in agriculture,
horticulture/ floriculture, sericulture and allied activities in NER

Scheme Components — Two scheme components

Creating awareness, setting—up of Demonstration Centers and developing capacities

YV VYV

Provide/disburse agrotextile Kits in the NER states

Current Status of the Scheme
» 4 demonstration centres have been approved for two states i.e. Manipur and
Mizoram, who had proposed for setting demonstration centres.
» Proposals for 3 Demonstration Centres for Arunachal Pradesh are also under
consideration.

« Exclusive website for technical textiles : www.technotex.gov.in
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Office of the Textile Commissioner
Ministry of Textile
Government of India

Annex - IV

Application Form for participation in Technical Textile Trade Fair/

Exhibition under Market Development Support

Name of the firm with full Name:
Particulars of fair/Exhibition

Trade Delegation:
Name of the Event:
Place:

Country:

Particulars of visit

Date of departure from India:

Date of arrival in India

Details of proposal(s) already submitted in the same financial year:

Details of earlier participations in the same event with assistance from the scheme.

Name and designation of the person going abroad.

Place:
Date:
Authorised Signatory
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Scheme 14: GUIDELINES FOR SETTING UP INTEGRATED TEXTILES

PARKS (ITP) under SITP

Objective

SITP Scheme was launched in 2005 to provide the industry with State of the art world-
class infrastructure facilities for setting up their textile units and facilitate them to meet
international environmental and social standards.

Selection Process

5 PMCs have been empanelled namely, Grant Thornton Pvt. Ltd., C.S. Architects Pvt.
Ltd., I-WIN Advisory Pvt. Ltd., Kushal Global Pvt. Ltd. and Technopak Advisors Pvt.
Ltd.

Net worth (of promoters/directors of the proposed SPV) should be 1.5 times of equity
proposed.

Minimum 10 Acres of land area

Minimum 10 units should be proposed in the value chain

Additional information on revenue generation should be projected in the project proposal

Investment expected by the SPV:

No. of entrepreneurs Min. investment (in Crore)
50 & above 100
Between 25 & 49 150
Between 5 to 24 300

No single entrepreneurs should posses more than 20% of the land earmarked for
industrial use within the park.

No proposal from SPV/promoter of existing ITP will be considered unless half of the
units approved in the DPR are completed and operational (certified by TxC office).
Proposals qualified on the basis of above pre-qualification will be evaluated and marked
on basis of:

Land ; Area; Segment in value chain; No. of units. Direct Employment; Investment in P
& M, No. of members in SPV, Equity of SPV, net worth of promoters or Directors of
SPV, DPR appraisal by bank , Background of promoters

However, aggregate investment in land, factory buildings and Plant & Machinery by the
entrepreneurs in a Park shall be atleast twice the cost of common infrastructure proposed
for the Park.

The new ITPs being set up under the Scheme may be excluded from the SEZs.

71| Page



Scope of the Scheme

Scheme targets industrial clusters/locations with high growth potential, which require
strategic interventions by way of providing world-class infrastructure support.

The project cost will cover common infrastructure and buildings for production/support
activities (including textiles engineering, accessories. packaging), depending on the needs
of the ITP. There will be flexibility in setting up ITPs to suit the local requirements.
Components of the park

Group A - Land.

Group B — Common Infrastructure like compound wall, roads, drainage, water supply,
electricity supply including captive power plant, effluent treatment, and
telecommunication lines etc.

Group C - Buildings for common facilities like testing laboratory (including
equipments), design center (including equipments), training center (including
equipments), trade center/display center, ware housing facility/ raw material depot, one
packaging unit, créche, canteen, workers hostel,

Offices of service providers, labour rest and recreation facilities, marketing support
system (backward / forward linkages) etc.

Group D — Factory buildings for production purposes.

Group E- Plant & machinery

Group F — Work space for textile units & workers’ hostel may be made available on
rental/hire purchase basis.

Implementation Structure

Industry Associations/Groups of Entrepreneurs would be the main promoters of the ITPs.
At each ITP, there would be a separate Special Purpose Vehicle (SPV) formed with the
representatives of local Industry, Financial Institutions, State and Central Government.
SPV shall invariably be a Corporate Body registered under the Companies Act. Any
different structure for the SPV requires the approval of the Project Approval Committee.
The SPVs shall have operational autonomy so that they do not become surrogate Public
Sector Enterprises or be controlled by Central/State Governments.

Ministry of Textiles (MOT) shall appoint a panel of professional agencies, which have
considerable experience and expertise in the area of infrastructure development, as

Project Management Consultants (PMCs) for implementing the Scheme.
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Functions of PMC

Identifying the locations for setting up the ITPs based on scientific assessment of the
demand and potential of the area & assist in obtaining all statutory clearances.

Facilitating formation of SPV at each project level with the participation of local
industry.

Preparation of Project plan including setting of standards for infrastructure.

Structure the projects and submit the same for appraisal by PSC.

Assist the SPVs in selection of agencies for preparation of bid documents, construction,
operation and maintenance of the facilities in the project.

Assist the SPV in achieving financial closure.

Monitor the implementation & submit periodical progress reports to MOT.

Liaise with State Governments to resolve stat related problems.

Ensure timely completion of projects as per DPR

Role of SPV

Conceptualize, formulate, achieve financial closure, implement and manage the
infrastructure.

Procure land but cost of the same shall not be built into project cost.

Allot sites to industry for setting up units, after developing infrastructure.

Responsible for maintaining utilities and infrastructure created for ITP by collecting
service and user charges.

Should be self-sustaining with positive revenue stream.

SPV will enter into agreement with MOT for timely completion of park & proper
utilization of Govt. grants.

Appoint contractors/consultants in fair and transparent manner.

Obtain appropriate performance guarantee from consultants/contractors in order to ensure

timely completion of the project,

Role of State Government
Providing all requisite clearances, for setting up the ITP & necessary assistance for

power, water and other utilities to the ITP.

73| Page



Providing flexible and conductive labour environment and consider special facilities like
exemption of stamp duty etc for the units located in the ITP.

Dovetailing of other related schemes for overall effectiveness and efficiency of the
project.

State govt. would be requested to participate in the SITP schemes through signing of an
agreement with MOT on facilitating provision of land, power supply, water supply and
statutory clearance s for projects sanctioned to the state under the scheme.

Nominate a representative on the board of the SPV.

Funding Pattern

Total Project Cost funding through a mix of Equity/Grant from MOT, State Govt., State
Ind. Development Corporation, industry, PMC and loan from banks/Financial
institutions.

GOl support under the scheme will be limited to 40% of the project cost subject to a
ceiling of Rs. 40 core for the park.

Combined equity stake of GOI/State govt./State Ind. Dev. Corp., if any would not exceed
49%.

Central Govt. will appoint a Nominee on the Board of the park

GOl support @90% of the project cost (max. 40 crore) for first 2 projects in 7 north-east

states and Jammu & Kashmir.

Release of Funds

1% installment = 10% of total GOI share will be paid to SPV , after it furnishes a bank
Guarantee of equal amount to MOT and fulfills the following criteria:
.Establishment of SPV

Inclusion of one representative from GOl and PMC each on Board of Directors.
Land in possession of SPV

Issuance of shares by SPV to members in proportion of area allocable to them.
Execution of share holders agreement.

Establishment of Escrow account in a nationalized bank

PMCs recommendation confirming above points.

DPR duly validated by PMC and approved by PAC.
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rd jnstallment = 15% of total GOI share will be paid to SPV , after it incurs

proportionate contribution (i.e. 25% of the total SPV share from all sources) of the grant

released .

Other Important criteria: to be fulfilled

UC for 1* installment

Details of equity contribution

Award of contracts worth equivalent to at least 30% of the total project cost excluding
land cost.

All statutory clearances to be in place, certified by PMC (including water & electricity).
Bank guarantee given by SPV will be returned upon sanction of 2" installment of grant
by MOT.

Interest if any earned on GOI grant will be returned/adjusted while claiming the
installment. Certificate from the bank shall be submitted along with the claim.

3rd installment = 25% of total GOI share will be paid to SPV , after it incurs
proportionate contribution (i.e. 50% of the total SPV share from all sources) of the grant
released .

Other Important criteria: to be fulfilled

UC for 2" installment

Interest if any earned on GOI grant will be returned/adjusted while claiming the
installment. Certificate from the bank shall be submitted along with the claim.

Same procedure for 4th installment = 25% of total GOI share will be paid to SPV , after
it incurs proportionate contribution (i.e. 75% of the total SPV share from all sources) of
the grant released .

5th installment = 25% of total GOI share will be released after successful completion of
the project and after 33% of the units in ITP start their production.

Other Important criteria: to be fulfilled

UC for 4™ installment

Interest if any earned on GOI grant will be returned/adjusted while claiming the
installment. Certificate from the bank shall be submitted along with the claim.

SPV forwards the claim to MOT after verification by PMC supported by documents such
as UC, Pre-receipt bill etc.
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Separate Accounts shall be kept by SPV for funds released by GOI, which is subject to
audit by CAG.

If SPV withdraws before completion from the project, the SPV would return the Govt.
grant given with interest accrued.

Any revision in the period of impletion must be decided by PAC on case to case basis.
For delays in implementation of the project beyond the agreed time schedule, MOT has
the right to impose penalties on the SPV

User charges would be fixed for various facilities and services by SPV. Full recovery of
Operational & Maintenance (O&M) costs through user charges.

Lease rentals to be ploughed back by SPV for future expansion

(For details please visit: www.texmin.nic.in)
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Scheme for In-situ Upgradation of Plain Powerlooms for SSI Sector

Objective:
+» Toimprove quality and productivity of the fabric being produced by upgrading existing plain

loom with certain additional attachments.

Eligible Units

Powerloom units having Powerloom permit / Acknowledgement against Information
memorandum issued by TxC Office-a prerequisite for availing benefit.

Maximum eight plain powerlooms.

Electricity Bill in the name of unit /unit owner or power sharing agreement for rented premises.

Quantum of Subsidy

50% of the cost of the upgradation attachments / kits, dobby and jacquard on the basic value
(i.e excluding tax components).
Maximum subsidy Rs. 15,000/- per Powerloom & maximum subsidy to a unit Rs. 1,20,000/-. (on

max. eight looms).

Upgradation kit eligible for subsidy:

< Weft stop motion

% Warp stop motion

% Semi-positive let off motion

< Efficient braking device

« Anti Crack device

% Self-lubricating nylon parts

+* Mechanical Dobby (steel)

«» Jacquard (steel)

++ Kits/attachments to be purchased from manufactures registered/empanelled with TxC
office

+»+ Engraving/punching of 10 digit code in attachment/kit by manufacturer is must.

Implementation

+«»* Unit will apply to R.0./PSC for ‘In-principle approval’ with details of attachment/Kit to be
installed in the prescribed Format-I.

+* In principle approval given by R.O. - valid for 6 months.

«» After upgradation of looms, unit shall submit the claim supported with details to RO in the

prescribed Format-Il.
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Gujarat Textile Policy — 2012 (5.09.2012)
Integrated approach to strengthen the value
chain, Farm- Fiber — Fabric-Fashion (Garment)
To Foreign (export)

(Revised)

Government of Gujarat
Industries & Mines Department
Resolution No. TEX/102012/65117/T
Sachinvalaya, Gandhinagar
Dated 25.06.2013.

Read:

Gujarat Industrial Policy, 2009

Industries & Mines Deaprtment’s GR No. PLM-102006-2149-T dated 15.10.2007.
Resolution No. PLM/102004/1047/T dated 27.02.2009 and dated 19.06.2009
Resolution No. TEX/102012/65117/T dated 5.09.2012

Ll e

1.0

Preamble:

India is the 2" largest producer of cotton, and next to China. The global net cotton
production has come down substantially in the recent past in China & US. On the other
hand, besides US and other developed nations, cotton textile demands are increasing from
economically strong Aisan Countries. This has created the need for increasing spinning
capacity to counter both domestic and global yarn shortage.

On the other hand, Textile being highly labour intensive industry and developed nation
has already lost their cost competitiveness and trying to re-locate their activites in low
cost Countries like India. In Gujarat Textile Industry has its unique position as a self-
reliant industry, from the production of raw materials to fabric and Garment and has a
major contribution to the economy. Gujarat is a largest producer of cotton, constituting
over 35% share of the country’s production. It is observed that besides the quality
production of cotton, Gujarat is quite strong in Ginning both in terms of Technology &
Productivity. But due to non availability of Spinning activities, over 90% of Gujarat
cotton goes either for or to other state for further value addition. Therefore, there is a
need to transform the State Cotton Industry as the leader in manufacturing of yarn, fabric
and garment with a policy to work on five F’s — Farm, Fabric, Fashion (Garment) &
Foreign (Export). In the export front, Government of India has already earmarked
Ahmedabad, once know Manchester of India, as Town of Export Excellence in Textile.

Besides, this approach will enhance the growth of cotton Farmer by way of better price
realization & also enable them to withstand the uncertain & price fluctuation of cotton
both in domestic and international market in one hand and to strengthen the whole value
chain of the textile industry across the State.
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Similarly, in the synthetics and non-cotton textile front, Gujarat, in specific Surat, the
Silk City of India, is the largest producer of man-made and filament fabric manufacturer
with over 40% share in the country, capturing mainly the need of domestic market.
However, a significant need is felt to make this sector internationally competitive by way
of value addition and technology upgradation at all level i.e. from yarn to fabric and
garment.

Looking to enormous potential of Technical Textiles and non-woven with application for
industries like Medical, Agro, Automobiles & Construction industries, a need is felt to
promote Technical Textiles with higher value addition across the State.

In the Textile and Apparel (Garment) value chain, development of Garment sector in
Gujarat is not very impressive. One of the issues, as identified, is the shortage of Skilled
Manpower in the field. State Government, therefore, intends to extend specific support to
develop manpower in the field.

The proposed initiative would create substantial rural women employment. Realizing the
potential of the Textile Industry in the country and abroad, In the Finance Minister’s
Budget Speech 2012-13, it has been announced to address the entire value chain
encompassing all the stages of the production i.e. from Farm to Fabrics for noteworthy
benefits of the farmers involved in cotton cultivation. To promote spinning activities it is
provided Rs. 70.46 crores as section-1 New item. Such special efforts will also create
substantial rural women employment.

With the objective of continuing the leadership in the textile industry with a vision of
Enhancing the sustainable growth of Farmers by way of Value Addition and to strengthen
the value chain for the overall growth of Cotton Textile industries in one hand and
Synthetics Filament Textile Industry on the other. State Government intend to provide
necessary support for entire value chain i.e. Ginning, Spinning, Weaving, Dyeing &
Processing, Knitting, Apparel, Garmenting and Technical Textile either for new
investment and expansion or for technology upgradation to become internationally
competitive. While doing this, the industry currently faces a shortage of skilled man
power. The proposed initiative, therefore, has been extended also to provide the support
for setting up Training Institute, in specific, for weaving & Apparel sector. Approach is
also made to establish Centre of Excellence in the area of hi-tech and Technical Textile to
address on product development incubation customized training and services for
industries.

The State Govt. received various representations from different textile sectors and after
due deliberations with the various stake holders and discussions at Govt. levels, it was
decided to come out with a comprehensive textile policy to strengthen the whole value
chain in textile sector.

Textile Policy 2012, was announced vide resolution Dt. 5.9.2012 with above preamble.
After announcement of this policy, State Govt. received representations from various
stakeholders. After due deliberations with the concerned, it is decided to announce the
revised Textile Policy 2012 with certain changes and clarifications to strengthen the
whole value chain in textile sector.
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2.0

3.0

4.0

4.1

4.2

4.3

Resolution:

Government has reviewed the scheme for assistance to Textile & Apparel sector vide
Resolution No. PLM/102004/1047/T dtd. 27.02.2009 and dated 19.6.2009, under Gujarat
Industrial Policy 2009, with respect to support to textile industry, suggesting the need to
enlarge the support more on value addition to strengthen the value chain, achieving
sustainable growth of Textile Industry in Gujarat.

After careful consideration, Government has decided to come out with the new policy, in
supersession of the support envisaged in the GRs Read at (3) and (4) above and with the
introduction of revised scheme for support for Textile Industry in the State of Gujarat.

Operative period of the scheme

The scheme will come into operation from the date of issue of GR Dt. 5/9/2012 and shall
remain in force for five years. Only those enterprises which complete and make
operational fully their projects during the operative period shall be eligible for benefit
mentioned under the respective scheme, as applicable.

All the textile units/activities commissioned after the announcement of Gujarat textile
policy 2012 i.e. 5.9.2012 are eligible to take the benefit of the new scheme.

Those units which have not taken the benefits under old policy and which are going into
production after declaring the Gujarat Textile Policy 2012 will be entitled for the
benefits.

Definitions
New Enterprise

New Enterprise means the enterprise which commences commercial production/ service
during the operative period the operative period of this scheme and has obtained
acknowledgement of filing Entrepreneur’s Memorandum (EM) with the concerned
District Industries Center (DIC) or Industrial Entrepreneur’s Memorandum (IEM) with
Government of India.

Existing Enterprise:

The Existing Enterprise means the enterprise which has filed EM with the concerned DIC
or IEM with GOI and is implementing expansion/diversification/ modernization in the
project for carrying out activity indicated in this resolution.

Expansion or Diversification:

Existing enterprise taking up expansion and/or diversification with or without
forward/backward integration, with investment more than 50% of its existing gross fixed
capital investment as on date of initiating expansion/diversification and commencing
production of said expansion/diversification during the operative period of the scheme
shall be treated as Expansion.
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4.4

4.5

4.6

Modernization:

Existing enterprises investing more than 25% in the cost of its existing plant & machinery
to upgrade technology by way of adopting new technology/ production process and/or
improving quality of product.

Gross Fixed Capital Investment:

Gross fixed capital investment means investment in Plant & Machinery before it
commences expansion/ diversification/ modernization and/or it obtains sanction of
financial assistance from Banks/ Financial Institutions.

All machineries specified in TUF list or covered under definitions capital goods in VAT
Act would be eligible for benefit of the scheme. However if such machinery is second
hand, it will not be eligible for VAT concession.

Self Finance enterprises will not be eligible for any incentive under the scheme.
TUF Scheme:

The TUF scheme means the Technology Upgradation Fund Scheme as notified by
Government of India and amended from time to time regarding eligible machineries
under the scheme. In case of TUF scheme is discontinued, latest amended eligible
machineries under TUF scheme will be referred. Any addition or deletion on the eligible
machineries over and above with TUF enlisted can be made by SLAC with the
consultation of Experts or Institutes like ATIRA, BTRA, MANTRA, NITRA, NID,
NIFT, etc.
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Scheme -1 (Para 5.0)

1

Name of the Scheme
Interest Subsidy

The Scheme for financial assistance by way of credit linked Interest Subsidy in Ginning &
Pressing, Cotton Spinning, Weaving, Dyeing & Processing, Knitting,
Garment/Made-ups, Machine Carpeting, Machine Embroidery and any other activities/ process
like crimping, texturising, twisting, winding, sizing etc. within the Textile value chain.

Operative Period

From Dt. 05/09/2012 to Dt. 04/09/2017

What are the eligible activities to get the benefit?

The textile manufacturing units of following type only will be eligible for financial assistance
under the Scheme:

e Spinning
Spinning activities means setting up of unit having the raw material as 100% cotton
OR with blended of any textile fibres OR any kind of spun yarn
based on the cotton spinning system or technology from Blow room to Yarn
packaging (Winding). Spinning operation can be performed on Ring
spinning, Rotors or Jet Spinning.

e Ginning & Pressing, Weaving (with or without preparatory) Dyeing &Processing,
Knitting, Garment /Made-ups Machine Carpeting, Machine Embroidery and any
other activities/process like crimping, texturising, twisting, winding, sizing etc.
within the Textile value chain.

o Investment in Plant & Machinery as specified in the updated list of machinery
under TUF scheme of Government of India from Time to Time
o or as decided by State Level Approval Committee (SLAC).

4 Who is eligible to get the benefit?

The textile manufacturing units of above eligible activities are eligible to get benefit under this
scheme for following

N |Page



o For establishing new enterprises which commence commercial production during
operative period of the scheme. OR

e For carrying out expansion or diversification with investment more than 50% of its
existing gross fixed capital investment with or without
forward / backward integration.

e For Modernization of existing unit by investing more than 25% of its existing gross fixed
capital investment of plant & machinery to upgrade
technology by way of adopting new technology/ production process and/or improving
quality of products

o Synthetic filament yarn manufacturing is excluded under the scheme. In alternative
such units may avail MSME or other state Govt. Scheme.

5 Assistance available

Maximum interest subsidy will be at the rate of 5% per annum for five years. (7% for Spinning
unit and garment/made-ups unit) for five years.

6 Other Conditions

e For the purpose of interest subsidy, the enterprise shall get term loan from Financial
Institution/ Bank recognized by Reserve Bank of India.

o The enterprise applying within one year of loan disbursement will be eligible.

o Disbursement of the loan should be within the operative period of the Scheme.

e The enterprise must start commercial operation within the operative period of the scheme.

e This interest subsidy will be in addition to any other incentives available from other
schemes of Government of India.

e The interest subsidy will be available only on interest levied by the Financial Institution.
Penal interest or other charges will not be reimbursed.

e The interest subsidy will be for five years OR for the period of repayment of loan
whichever is earlier.

e The interest subsidy will be given to the enterprise which pays regular installments and
interest to the financial institutions. If the enterprise becomes defaulter, it will not get
interest subsidy for the default period and such defaulting period will be deducted from 5
years period. The defaulter will be considered as per RBI.

o Disbursement will be made only after unit commences commercial production.

e Unit will have to remain in commercial production/services at least for 10 years from the
commencement of commercial production.

e If unit has any pending Government dues, it will not get assistance under this scheme
unless it pays all such pending dues.

o All the benefiting enterprises shall file information about annual production, sales, power
consumption and such other details as may be asked by DIC on 31* of March annually.

7 Scheme -1 Power tariff subsidy (Para 5.4)

o Power tariff subsidy @ Rs. 1 per unit in billed amount of the utility for the units for 5
years for cotton spinning industries & weaving units for establishing new or expansion or
diversification of existing enterprises and units with second hand eligible imported
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8

9

machineries as mentioned in para 5.3(ii) and 5.3(ii).

The subsidy will be paid to utilities by Industries Commissionerate after verification of
claims.

The enterprise setting up captive power plant will be given assured supply of lignite by
GMDC for period of five years from date of production.

Scheme -1 VAT Concession (Para 5.5)

Refund of VAT by unit on purchase of intermediate product /raw material (except for
certain goods and transactions not eligible for tax credit under The
Gujarat VAT Act 2003)

Remission of tax collected on end product/intermediate product within entire value chain
from cotton to Garment and made ups.

100% of eligible investment in plant & machinery made within one year.

Two years in case of investment more than Rs. 500 crores.

Concession will be from the date of production.

The concession will be available within 8 years from the date of production

Eligibility certificate for VAT concessions will be issued by the Industries
Commissionerate

In case of VAT/and CST replaced by Goods and Service Tax or any other similar law the
interest of unit will be adjusted.

Application form

Part-1, Part 1l and Part 111 as per Annexure -1

10 Check List

For Sanction of interest subsidy, the unit will have to submit the following documents:

Sr. No. Particulars Remarks

1.  Application in the prescribed format
2. Copy of EM No. / IEM No. Acknowledgement

3. Registration detail of the applicant (partnership deed/ memorandum
& articles of association/ society framework)

4. Copy of term loan sanction letter of financial institute/Bank
Appraisal Report

5a. Detailed Project report, covering project profile, details of
equipments & machineries, fixed capital investment, etc., CA
Certificate of investment.

5b. In case of expansion/diversification/modernization, CA certificate
certifying details of existing investment as well as investment made
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in expansion / diversification / modernization.
6. Details of Govt. dues and out standings if any
7.  Details of court cases

8.  Necessary documents signed by the authorized signatory as may be
requested.

For disbursement claim, the unit will have to submit following documents:

Sr. No. Particulars Remarks

1.  Prescribed certificate from financial institute, as per Annexure -2
OR Relevant Bank Statement

2. Letter of loan first installment disbursement of financial institute

3. Copy of Consent letter from Gujarat Pollution Control Board (if
applicable)

4. Copy of first sale bill month wise Production/Sale/Power
consumption details duly verified by DIC.

5. Sanction letter Conditions compliances.

6. Necessary documents signed by the authorized signatory

1. Procedure for sanction

e The proposal along with the documents as per the checklist should be submitted to the
respective District Industries Centers (DICs).

e On receipt of application, DIC will scrutinize the application and query letter will be
issued within 10 working days for incomplete documents.

e A complete application along with all required documents, DICs will scrutinize and
forward the proposal to Industries Commissioner, who will submit before
the State Level Committee for its decision.

e The State Level Approval Committee will decide the incentives as applicable under the
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Scheme.
2. Procedure for disbursement

o After commercial production unit will apply to DIC for claim of interest subsidy.
e On receipt of interest subsidy claim with all documents mentioned in check list. The
physical inspection will be carried out by DIC for the following purpose.
o Whether unit has started commercial production? and is it in continuous
production?
o Whether Conditions of Sanction letter / expansion/diversification / modernization
are fulfilled?
o Amount of claim should be calculated as per provision of GR by DIC before
asking the grant.
e The above inspection will be completed within 15 working days and report will be
submitted to textile branch of Industries Commissionerate within 10 working days
e On receipt of claim report from DIC, Industries Commissionerate will place the grant to
DIC in individual or in groups.(Time limit: 15 working days)
o DIC will make disbursement within next-7 days on receipt of grant.
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Support to Technical Textiles (Para No. 6)

1 Name of the Scheme

The scheme will be known as Credit linked Interest Subsidy in Technical Textiles

2 Operative Period

From 05/09/2012 to 04/09/2017

3 What are the eligible activities to get the benefit?

Technical Textiles are defined as textile materials and products used primarily for their technical
performance and functional properties rather than their aesthetic or decorative characteristics.
Depending on the product characteristics, functional requirements and end-use applications, the
highly diversified range of technical textiles have been grouped into 13 sectors application-wise.

Agrotech (Agriculture, Horticulture and Forestry)

Buildtech (Building and Construction)

Clothtech (Technical components of shoes and clothing)

Geotech (Geo-textiles and Civil Engineering)

Hometech (Components of furniture, household textiles and floor coverings)
Indutech (Filtration, cleaning and other industrial usage)

Meditech (Hygiene and Medical)

Mobiltech (Automobiles, Shipping, Railways and Aerospace)

Oekotech (Environmental Protection)

Packtech (Packaging)

Protech (Personal and Property Protection)

Sporttech (Sport and Leisure)

Defebcetech (Textile for defense use)

Any other products as notified by Ministry of Textiles, Govt. of India Time to time.

4 Who is eligible to get the benefit?

The textile manufacturing units of above groups activities are eligible to get benefit under this
scheme for following:

For establishing new enterprise which commence commercial production during operative
period of the scheme.

For carrying out expansion /diversification with investment more than 50% of its existing
gross fixed capital investment.

Exiting enterprises investing more than 25% in cost of its existing plant & machinery for
carrying out modernization to upgrade technology.
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5 Assistance available

Maximum interest subsidy at the rate of 6% per annum, for period of 5(five) years or for the
period of repayment of loan whichever is earlier, will be available.

e The machinery of Technical/Industrial textile as listed and identified under TUF scheme or
compatible with TUF scheme or aor as decided by SLAC will be considered eligible.

e In case of second hand imported machineries eligibility will be determined as per para
6.1.2 Quantum of Assistance & other provisions of GR.

6 Other Conditions

o For the purpose of interest subsidy, the enterprise shall get term loan from Financial
Institution/ Bank recognized by Reserve Bank of India.

« The enterprise applying within one year of loan disbursement will be eligible.

« Disbursement of the loan should be within the operative period of the Scheme.

o The enterprise must start commercial operation within the operative period of the scheme.

e This interest subsidy will be in addition to any other incentives available from other
schemes of Government of Gujarat

e The interest subsidy will be available only on interest levied by the Financial Institution.
Penal interest or other charges will not be reimbursed.

e The interest subsidy will be for five years OR for the period of repayment of loan
whichever is earlier.

e The interest subsidy will be given to the enterprise which pays regular installments and
interest to the financial institutions. If the enterprise becomes defaulter,
it will not get interest subsidy for the default period and such defaulting period will be
deducted from 5 years period.

e The interest subsidy will be considered from the date of payment of first installment of
term loan.

e Unit will have to remain in production at least for 10 years from the commencement of
commercial production.

e If unit has any pending Government dues, it will not get assistance under this scheme
unless it pays all such pending dues.

« All the benefiting enterprises shall file information about annual production, sales, power
consumption and such other details as may be asked by DIC
on 31st of March annually.
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Energy & Water Conservation and Environmental Compliance

1 Name of the Scheme
Scheme of financial assistance for Energy & Water Conservation.

2 Operative Period
5/9/2012 to 4/9/2017

3 Who will eligible to get the benefit?

e The Enterprises which are registered as an industrial unit under MSME Development
act, 2006 with respective DIC or IEM with GOI are eligible to get benefit.
« Existing units in production for more than three years.

4 Assistance Available

e 50% cost of energy/water audit Environment Compliance conducted in a unit by a
recognized institution/consultant subject to a limit of Rs. 50,000/-.

o 20% of cost of equipment subject to maximum Rs. 20 lakhs in each case separately.

o Enterprises will be eligible for benefit once in 2 years of operating period of the
scheme.
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Assistance for Technology Acquisition and Up gradation.

1 Name of the Scheme

The scheme will be known as assistance to enterprises for Technology acquisition and up
gradation.

2 Operative Period

From 05/09/2012 to 04/09/2017

3 What are the eligible activities to get the benefit? (para 8.2)

The enterprise acquiring the technology for the first time in India for specialized
application will be considered eligible under the scheme.

The acquisition of technology can be in any form, including purchase of drawing and
design and technology development through engaging experts/ R&D institution and/or
technical consultancy firm. Mere import of machinery or Technology will not be
considered as Technology acquisition.

Gujarat based textile machinery manufacturers can also avail the benefit for technology
collaboration from abroad.

4 Assistance available

The enterprises acquiring the technology will be provided financial assistance of upto
50% of the investment for technology acquisition / collaboration, with maximum of Rs
25 lakhs per process/product once during operative period of the scheme.

The assistance will be reimbursed after incurring of expenditure for technology
acquisition and up gradation.

The enterprise availing the benefit for the same purpose under any other scheme of
State Government will not be eligible to get benefit under this scheme.
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Assistance to Apparel Training Institutions and Trainees

1 Name of the Scheme

Assistance to apparel Apparel training institutions, Training centers, Trainers and Trainees for
Eligible Acuities & Quantum of Assistance for Apparel related production.

1.

2.

Setting of Training Institutions: Assistance upto 85% of project cost excluding land
cost subject to max Rs.3 crores.

Up gradation of facilities in Industrial Training Institutes (ITI’s): One time grant of
Total cost of additional equipments required.

Assistance to Training Centers : Assistance upto 50% of investment towards purchase
of equipments and machinery (including installation cost), electrifications and
necessary furniture subject to a unit of Rs. 20 Lacs per centre.

Reimbursement of tuition fees to trainees : Assistance @50% of total fees charged by
institutions subject to limited to Rs. 7000/- per trainee for training of minimum 15 days
(120 hrs) duration course in apparel production in institutions approved by the State
Level Committee. Training institutes promote under the scheme to get benefit upto 10
years of commissioning.

Assistance for training to training to Trainers : Financial Assistance by way of
reimbursement of training cost maximum Rs. 7000/- per trainer per week to approved
Training Institutions/ Training Centers for imparting training to the trainers @ at 100%
in case training in autonomous institutions promoted by Government/ Public sector
undertaking and @ at 50% in case of training at other institutions. The training period
should not be more than four weeks.
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Reimbursement of tuition fees to Trainees (Para 9.2.4)

5 Reimbursement of tuition fees to Trainees (para 9.2.4)

5.1 Other Conditions

The selection of trainees will be carried out by the committee constituted by
concerned General Manager (GM), DIC.

The tenure of the training, syllabus and tuition fees will be prescribed by the State
Level Committee/ Anchor Institutions.

The support will not be available to those trainees availing any other similar support
provided by State Government.

The support will be available through institutions/ centers approved by the State
Level Committee from the date of start of actual operation.
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Assistance for training to Trainers Para 9.2.5

6 Assistance for training to Trainers Para 9.2.5
6.1 Assistance available

o Reimbursement of training cost with maximum limit of Rs.7000/- per trainer per
week,
o At 100% in case of trainers attending autonomous institutions promoted by
Government/Public sector undertakings and
o At50% in case of trainers attending other institutions

6.2 Other Conditions

e The training period should not be more than four weeks.

e The training will be conducted in the institutions approved by the State Level
Committee/ Anchor Institutions.

e The support will be available through institutions/ centers approved by the State
Level Committee only for first three years from the date of start of actual operation.

Alelld VA 9.2.5 HI2 clelld 12 usla
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Training Support to Power Loom Sector

1 Name of the Scheme

Scheme for stipendiary assistance to trainees of Power loom service centers.

2 Operative Period

From 05/09/2012 to 04/09/2017

3 Who is eligible to get the benefit?

Fresh trainees of the power loom service centers of Ahmedabad Textiles Industries Research
Association (ATIRA), Ahmedabad and Dholka and Man Made Textiles Research Association
(MANTRA), Surat (Sachin, Katargam & Pandesara). and other Power loom Service
Centers OR Skill Development Centers promoted by State or Central Government OR any
autonomous body as approved by State Level Committee.

4 Assistance available
e Stipend of Rs. 2500/- per trainee for three months training program.

e Only those trainees whose attendance is minimum 90% in the training period shall be
eligible for assistance.
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Assistance for advanced training to Power loom owner/ jobber and worker

10.2 Assistance for advanced training to Power loom owner/ jobber and worker

1

Name of the Scheme

The scheme is known as assistance for advanced training to power loom owner/ jobber
and worker to upgrade skills to work on Auto looms, High speed auto looms and Shuttle
less looms and to improve their working style, skill and behavior.

Operative Period:

From dt. 05/09/2012to 04/09/2017.

Who is eligible to get the benefit?

Power loom, jobbers and weavers and owners
Assistance available:

« Allowances towards cost of transport & incidental expenses
o toweavers @ Rs. 200/- per day for duration of two days
o to Jobbers @ Rs. 300/- per day for duration of six days.
No allowances will be given to Power loom owner.

Other Conditions

e The scheme will be operated through ATIRA, MANTRA and similar Institutions.
No fees will be charged by the Institution from weaver, jobber or owner for
providing training.

Training period will be two days for weaver, six days for jobber and two days
for power loom owner.

Fees to experts, practical training, facilities for training etc. will be decided in
consultation with the office of Industries Commissionerate for each training
program.

Reimbursement of actual cost for such expenditure will be given to ATIRA/
MANTRA or similar institutions as approved by State Level Committee.
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Support to Industries / Industries Association for Textile & Apparel Park

1 Name of the Scheme

The Scheme is known as support for setting up of following type of Textile and Apparel Park.

1. Textile and Apparel Park must have provision for the location of minimum 20
members of manufacturing/ service enterprises( max 25% service & allied
enterprise)

2. Spinning Park -With provision for location of minimum 10 members of spinning units
with minimum 150 acres Land, besides up to 35% land can be utilised for weaving
activities.

3. These parks can be set up anywhere in the state of Gujarat.

2 Operative Period

From 05/09/2012 to 04/09/2017

3 Who is eligible to get the benefit?

Any Industry Association/industrial house/co-operative society/ institution registered under
the society Act/partnership Act/ or company Act or any Government body like GIDC shall be
eligible as developer.

4 Assistance available

o Up to 50% of total project cost with maximum limit of Rs 10 Crore (and Rs 30 crores
for Spinning Park) of total project cost for establishing common infrastructure facilities,
excluding land cost.

« Exemption of stamp duty on purchase of land required for park.

5 Other Conditions

e The park should be implemented i.e. developed, financed, constructed, maintained and
operated as per approved Scheme. Otherwise sanctioned/ disbursed amount will be
recovered has arrears of land revenue under the Land Revenue Laws.

The Park needs to create minimum common infrastructure. Common infrastructure
eligible for assistance as defined in Para 11.2, 11.3 & 11.4 of G.R.

The project to be completed within three years from the date of approval.

Expansion, modification / modernization of existing industrial Park not eligible.
Developer/ promoter to hold minimum 20% equity participation in project.

The detailed O&M arrangement & mechanism of third party inspection will have to
be set up as an integral part of the project to clean assistance under the scheme.

(For details please visit: www.ic.gujarat.gov.in)
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Guijarat Textile Policy=2012-{Revised)
Integrated approach to strengthen the
value chain, Farm- Fiber- Fashion

(Garment) to  Foreign  (export)....
Amendment thereto-

Government of Gujarat
Industries & Mines Gepartment
Resolutign No.TEX/102013/432/T

Carhiualaya Gandhinagar
Sachiviiaya, Sangninagar

Dated: 11" October, 2913

rad:
Gujarat Industrial Policy-2009
Industries & Mines Department’s GIR No. PLM-102006-2149-T dated 15/10/2007
Industries & Mines Department'’s GIl No.PtM/102004/1047/T dated 27/02/2009
Industries & Mines Department’s GIt No.PLM/102004/1047/T dated 19/6/2009
Industries & Mines Department’s GR No.TEX/102012/65117/T dated 5/09/2012
Industries & Mines Department’s GR No.TEX/102012/65117/T dated 25/06/2013

reamble:

was under active consideration of Government that the tax concession by way of
ximbursement and method of calculation for eligibility to the units under the Gujarat
extile Policy-2012 (revised) may b.;z given accordingly. After careful consideration,
overnment is pleased to decide to amend as under.

In Industries & Mines Departrent GR No.TEX/102012/65117/T dated 25/06/2013
regarding the Gujarat Textile Polity-2012 (revised);
(A) In Para No.5.5.1, the word “CST” is to be deleted. .
(B) In Para N0.5.5.1, the word “remission” is to be substituted by “reimbursement”
(C) In Para No. 5.5.2, the word ‘C5T" is to be deleted.
In Industries & Mines Department GR No.TEX/102012/65117/1 dated 25/06/2013
regarding the Gujarat Textile Policy-2012 (revised); the fcllowing conditions shall be
mserted in Para 5.6 at serial 10.(x) to (xii) as mentioned here-in-under.

(x) The enterprise will not be entitled to get remission or retund of VAT (VAT
Concession) on their inter-state sales.

{xi) The monetary ceilinp,"..-‘-ailablfe to the eligible unit shall be divided in to 8
years and the eligible unit shall be entitled to avail the annual benefit to
the extent of 1/8 ol monetary ceiling. The unavailed amount of annual
benefit during the year can be availed in the next year. If the unit reaches
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to the entitled incentives by the year, such unit have o pay VAT for the
remaining period in accordance with the provision of VAT Act.

(xii) In case of composite uait having Ginning and Spinning activity
investment made in Plant & Machinery will be considered separately for
the purpose of eligible amount for Tax concession. Such monetary ceiling
will be applicable in Ginning & Spinning separateiy to avaii Ti::x
concessions.

This GH 15 issued with the concurrence of Finance Department vide its letter dated
10/10/2013 and dated 10/10/2013 on this department’s file of even number

By order and in the name of the Governor of Gujarat,

/(3‘“*—’;:#,

(=
Iy A Tocaleamal
iR e Tdaininalie)

Joint Secretary to Government

Copy to:

1 Sccretary to H.H. Governor of Gujarat, Rajbhavan, Gandhinagar (B Lette')
2 Principal Secretary to Hon’ble Chief Minister, Sachivalaya, Candb.nagar.
& Deputy Secretary to Chief Secretary, Sachivalaya, Gandhinagar.

4 PS to All Hon, Ministers/Minister of State, Sachivalaya, Gandhinagar.

5 The Principal Secretary, Finance Department, Sachivalaya, Gandhinagar.
6 The Principal Secretary, Revenue Department, Sachivalaya, Gandhinagar.
7 Accountant General, Gujarat, Ahmedabad/Rajkot.

8. Commercial Tax Commissioner, Ashram Road, Ahmedabad — 380 009:

9 Industries Commissioner, Udyog Bhavan, Gandhinagar.

10. Managing Director, GIDC, Udyog Bhavan, Gandhinagar.

1AL Managing Director, INDEXTb, Udyog Bhavan, Gandhinagar.

12 C.i.0., GIDB, Udyog Bhavan, Gandhinagar.

13, Commissioner of Cottage and Rural Industries, Udyog Bhavan, Gandhinagar

14. Secretary,Gujarat Electricity Regulatory Commission, Ashram Road, Ahmedabad
i5e Director of Employment and Training, Dr. Jivraj Mehta Bhavan, Gandhinagar.
16. Commissioner of Information, Dr. Jivraj Mehta Bhavan, Gandhinagar.

17, Al Distric industries Centres (Through Industries Cominissioner)

18. All Departments of Sachivalaya, Gandhinagar.

19. LT Branch, 1&M Department, Sachivalaya, Gandhinagar.

20.

The P'resident, Gujarat Chamber ol Commerce and Industries, Ashram Road, Ahmedabad
21. Seiect File.
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For details please feel free to contact the below offices:

S8 Rl ([Qatdl M2 «(lAell sl dus 52

Regional Office of the Textile

Commissioner,

Ahmedabad People's Co. Op. Bank

Building, Bhadra,
Ahmedabad-380 001.

Telefax: 079-25391899/ 25350366.

Email : rotcahd@gmail.com,

ahmedabad-rotxc@nic.in,

website: www.txcindia.gov.in

2seelsd sMaletre] aslla
stalet, AUHelate Ylue 8.
Al Aos (Aol ®g,
WHELCLE-380 0O1.

2cl¥su: 079-25391899/
25350366.

A : rotcahd@gmail.com,

ahmedabad-rotxc@nic.in,
AU : www.txcindia.gov.in

Powerloom Service Centre,
407-410, New GIDC, Katargam,
A. K. Road, Surat-395008.
Telefax — 0261-2481249.

Email —pscsurat@gmail.com

R AU Aoer,
407-410, o3 USSR,
scllRoUM, A, 5. 2As, Y-

395008. 235U — 0261-
2481249,
&N —pscsurat@gmail.com

Powerloom Service Centre,

C- 1/14 GIDC Industrial Area,
Umargam, Dist-Valsad- 396171
Ph.No. 0260-2563263

Email : pscumg@gmail.com

UlaReM ATy Ao,
Al- 1714 sl gesdlacd

AR, GHDUH, (B. Y-
396171
$lol ol. 0260-2563263

&N : pscumg@gmail.com
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